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The Chancellor’s Budget and Spending Review 2013 
 
 

Purpose of report 

 

For discussion and direction. 

 

Summary 

 

The LGA’s response to the Budget is attached. The next major financial event is the 

Spending Review on 26 June. This note proposes the main issues we could focus on in the 

next phase of our work on the review.  

  

 

 

 

Recommendation 

 

The Leadership Board is invited to discuss and agree the issues we will focus on in the next 

phase of the Spending Review. 

 

Action 

 

Officers to proceed as directed. 

 

 

 

 

 

Contact officer: Phillip Mind/Nicola Morton  

Position: Senior Adviser/Head of Programmes: Local Government Finance  

Phone no: 0207 664 3243  

E-mail: philip.mind@lga.gov.uk; nicola.morton@local.gov.uk 
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The Chancellor’s Budget and Spending Review 2013 

Background 

 

1. The Executive discussed the LGA’s Spending Review submission to the Treasury at its 

last meeting. In the Budget, the Chancellor announced further reductions in 2013/14 

and 2014/15 departmental expenditure limits of 1 per cent for non-protected budgets to 

help pay for housing measures.  Local government will be protected from the impact of 

these further cuts in 2013/14. 

 

2. The government also reconfirmed that total spending in 2015-16, 2016-17 and 2017-18 

will continue to fall in real terms at the same rate as during the Spending Review 2010.  

Individual department spending plans for 2015-16, known as departmental expenditure 

limits, will be announced as part of the 2013 Spending Review announcement on 26 

June 2013.  This will include expenditure plans for local government funded through 

the Department for Communities and Local Government. 

 

3. There are three sets of event that will take place before the 2013 announcement: 

 

3.1. LGA meetings with Ministers, officials and other stakeholders; 

3.2. The LGA’s detailed written submission to the Treasury in the late Spring; 

3.3. The Treasury process of departmental submissions, the Public Expenditure 

Committee (in the previous Spending Review chaired by the Chancellor of the 

Exchequer) and bi-laterals between the Chief Secretary and Secretaries of State. 

 

4. The LGA submission to the Government made on 12 March, in advance of the 2013 

Budget, made a series of headline asks for the Spending Review – the challenge from 

now until June is to build on these, make concrete progress towards them and be 

sufficiently fleet of foot to seize on any opportunities that might emerge. 

Next steps 

 

5. The Leadership Board is invited to discuss the objectives of the next more detailed 

phase of the Spending Review process. Building on our earlier submission, we intend 

to develop a more detailed case on: 

 

5.1. Growth including the case for ensuring that the single pot for local growth as 

proposed by Lord Heseltine, and accepted by the Government in the 2013 

Budget, is ambitious; 
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5.2. Community budgets and the progress we can make towards place-based   

settlements;  

5.3. Social care including maintaining NHS investment in social care and progressing 

health and social care integration;  

5.4. School investment in children’s services/early years; 

5.5. Removing the ringfence and protection on other budgets such as health and 

 schools 

5.6. Campaigning against the Housing Revenue Account cap and enabling councils to   

build more homes; 

5.7. Freedoms and flexibilities in local government finance, for example, capitalisation 

and de-regulating council tax; 

5.8. Waste and in particular freezing the landfill tax. 

 

6. At the same time we would propose setting out more defensive analysis on the 

implications of maintaining (or going beyond) the existing Spending Review trajectory 

in 2014/15, 2015-16 and beyond. 

7. For each proposal (or ask), we would develop more detailed analysis and evidence that 

would inform both the briefing for meetings with Ministers and our lobbying around the 

key Spending Review decision points. 

8. The analysis would be brought together in a detailed submission which subject to the 

2013 Spending Round timetable we would submit to Treasury in late spring. 

Conclusion and next steps 

9. The Board is asked to comment on whether these are the right proposals to focus on in 

the next phase of our lobbying. 

Financial Implications 

10. This is within existing LGA resources. 


